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DCMS definition

'Those industries which have their 
origin in individual creativity, skill and 
talent and which have a potential for 
wealth and job creation through the 
generation and exploitation of 
intellectual property.'



13 creative industries
Advertising 
Film & video 
Architecture 
Music 
Art & antiques 
markets 
Computer & video 
games

Performing arts
Publishing 
Crafts 
Software 
Design 
Television & radio 
Designer fashion



Export value*

£11.5
bn

* Source: BERR
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Creative Industries
National economic impact*
• 8.2% of GVA in 2001
• grew by an average of 8% pa 
between 1997 and 2001
• Exports grew at around 15% pa 
between 1997-2001.
• 1.9 million jobs
• 122,000 companies

*source - DCMS 



Creative industries -
Big in London

• £21 billion contribution
• 16% of London GVA
• over 400,000 jobs
• 2nd largest industry after business 
services
• 2nd biggest source of job growth, 
contributing roughly 1 in 5 new jobs.*

*source - GLA 
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“Unweaving the Rainbow”*

“The definitions of R&D and 
innovation that underpin UK     
government support instruments for 
these activities are derived from the  
OECD Frascati and Oslo manuals”*

*”Unweaving the Rainbow” AHRC Research & KT Task Group



OECD definitions 
underpin UK support *

Frascati Manual 1963
“R&D comprise creative work undertaken
on a systematic basis in order to increase
the stock of knowledge, including knowledge
of man, culture and society, and the use of 
this stock of knowledge to devise new 
applications”.    

*”Unweaving the Rainbow” AHRC Research & KT Task Group



OECD definitions underpin 
UK support *

Oslo Manual 1992
Innovation = “Technological Product and 
Process Innovation…with changes that 
involve a significant degree of novelty at 
the level of the firm”

*”Unweaving the Rainbow” AHRC Research & KT Task Group



“a narrow definition of innovation 
based on a partial borrowing from the 

neo-Schumpeterian model”*

1962 1992

*”Unweaving the Rainbow” AHRC Research & KT Task Group









“Experimental development…has little 
or no meaning for the humanities”*

*Frascati Manual – OECD 

“Identifying R&D is more difficult in the 
service industries than in manufacturing 
because it is not necessarily specialised. It
covers several areas: technology-related R&D
and R&D in the social sciences and
humanities.” *



“Identifying R&D is more difficult in 
the service industries*”

“If something’s
hard to do, it’s
not worth doing!”

“Collected Wisdom” – Homer Simpson
*Frascati Manual – OECD 







“R&D Tax Credits are the biggest single 
Government funding mechanism for 

business R&D.”*

“R&D helps companies improve profits and grow by 
creating new high value-added products, processes 
and services.
The R&D tax credits help companies to invest more 
in R&D. The tax credit can either reduce a company's 
tax bill or, for some SMEs not in profit, provide a cash
sum.
The R&D tax credits are available to companies 
throughout the UK.”*

*http://www.berr.gov.uk/dius/innovation/randd/randd-tax-credits/page11350.html



But…Frascati strikes again

“R&D for tax purposes takes place when a 
project seeks to achieve an advance in 
science or technology.”*
[Science is] “…the systematic study of the
nature of the physical and material universe.
Work in the arts, humanities and social
sciences is not science for the purpose of
these guidelines.”*

As a rule of thumb, developing information or 
other 'content' is not R&D, but developing the 
means to deliver 'content' can be R&D. 

* “Guidelines for the Meaning of R&D for Tax Purposes” - BERR



DCMS definition

'Those industries which have their 
origin in individual creativity, skill and 
talent and which have a potential for 
wealth and job creation through the 
generation and exploitation of 
intellectual property.'



Catch 22
“There is a danger in entering into this
debate of becoming caught in a circular 
trap of being situated outside of an existing
definition of R&D and innovation and 
therefore being unable to demonstrate 
activities as being R&D and innovation
because they do not fit the available
criteria of definition or measurement.”*

*”Unweaving the Rainbow” AHRC Research & KT Task Group



Institutional isomorphism 
“Isomorphism happens through a gradual
development of patterns and structures in
communication and interaction among
stakeholders…The more interaction, the more likely
those interactions will become pattern forming; and
thereby, more likely that information will flow along
those patterns and structures…
These patterns and structures become
institutionalised as norms, standards and ideals, 
not necessarily because they are efficient or effective 
but because they are seen as legitimising.”

* Social enterprise mythology: critiquing some assumptions
Kristen Reid and Jon Griffith        Social Enterprise Journal March 2006
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PARK Seed Fund

Creative
7%

BioTech
26%

Tech
57%

Other
10%
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HEI/Industry 
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Policy based evidence*?

“There is no correlation between 
investment in R&D and GDP and 
economic growth”

Professor David Edgerton
Hans Rausing Professor of the History of Science, 
Imperial College

*” I sometimes think this country is driven not by evidence based policy
but by policy based evidence” Dr Ian Gibson MP, former Chair of the Science and 
Technology Select Committee 


